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RETAIL SALES

Retail sales were unchanged in July. June sales were revised from an increase of 1.0% to a 0.8% increase. Sales excluding
autos and gasoline were up 0.7%, while the retail sales control group, the measure used in GDP calculations, rose 0.8%.

Our Take: Real retail sales are basically flat in 2022, as inflation has forced consumers to spend more in order to buy the
same amount of stuff. As the Fed tries to engineer a soft landing, it is likely encouraging to them that consumers have
been resilient enough to maintain their level of purchases. Whether the consumer continues to survive in the face of
continued inflation and a potentially weaker economic environment remains to be seen.

FED MINUTES

Minutes from the July 26-27 FOMC (Federal Open Market Committee) meeting confirm that Fed officials believe a
“more restrictive” policy continues to be appropriate as inflation persists. According to the minutes, participants noted
that there was “little evidence” to date that inflationary pressures were subsiding. With inflation running “well above” the
committee’s 2% target rate, the Fed will continue to increase rates until inflation is substantially reduced. The committee
also noted that, as monetary policy tightened further, it would likely be appropriate to slow the pace of rate increases to
better judge the impact on economic activity and inflation.

Our Take: Controlling inflation is the Fed’s top priority and it remains committed to raising rates as high as necessary to
achieve that goal, even if it pushes the economy toward recession.

MUNICIPALS

The American Gaming Association reported that commercial gaming revenue reached an all-time quarterly high of $14.8
billion during the second quarter of 2022. Nine states experienced record quarterly revenue and 22 out of 31 commercial
gaming states posted a revenue increase.

Our Take: Since the casinos reopened after the pandemic shutdown, gaming has rebounded; $53 billion of tax revenue
was collected in 2021 compared to nearly $30 billion in 2020. State and local governments continue to be the big winners,
as more than $11.5 billion of tax revenue was collected from commercial gaming last quarter.
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DISCLOSURES

“Madison” and/or “Madison Investments” is the unifying tradename of Madison Investment Holdings, Inc., Madison Asset
Management, LLC (“MAM?”), and Madison Investment Advisors, LLC (“MIA”), which also includes the Madison Scottsdale
office. MAM and MIA are registered as investment advisers with the U.S. Securities and Exchange Commission. Madison
Funds are distributed by MFD Distributor, LLC. MFD Distributor, LLC is registered with the U.S. Securities and Exchange
Commission as a broker-dealer and is a member firm of the Financial Industry Regulatory Authority. The home office for each
firm listed above is 550 Science Drive, Madison, W1 53711. Madison’s toll-free number is 800-767-0300.

Any performance data shown represents past performance. Past performance is no guarantee of future results.

Non-deposit investment products are not federally insured, involve investment risk, may lose value and are not obligations of,
or guaranteed by, any financial institution. Investment returns and principal value will fluctuate.

This report is for informational purposes only and is not intended as an offer or solicitation with respect to the purchase or sale
of any security.

Although the information in this report has been obtained from sources that the firm believes to be reliable, we do not
guarantee its accuracy, and any such information may be incomplete or condensed. All opinions included in this report
constitute the firm’s judgment as of the date of this report and are subject to change without notice. This report is for
informational purposes only and is not intended as an offer or solicitation with respect to the purchase or sale of any security.
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